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important part of the state economy.
However, the business that had
symbolized Texas for so long has
become far less dominant as the state’s
entrepreneurs and businesses expanded
other industries, giving the state
economy a wider, sturdier foundation.

Let economic freedom ring

Commentators outside Texas like
to portray the state as being just plain
lucky, living off the bounty of the ancient
seas that left behind the deadthe state’s
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has freed the Texas economy from the
heavy hand of government, giving greater
scope to markets to efficiently reallocate
resources, create jobs and drive growth.
Texas’ business-friendly policies have
attracted companies and migrants from
other states and the rest of the world.
From 2004 to 2014, net in-migration to
Texas totaled 1.34 million, doubling the
gains of second-place Florida.

States that rank low in economic
freedom, like New York and California,
saddle their companies and workers
with high taxes and regulations, sapping
incentives for business expansion and
job creation. These heavy burdens
slow economic growth and lead to out-
migration. New York and California lost a
combined 2 million from 2004 to 2014.
More relocating Californians went to
Texas than any other place. Most ex-
New Yorkers headed to Florida.

People *“voting with their feet” may
signal a preference for greater economic
freedom—but less-free states remain
reluctant to emulate Texas. It's easier for
them to attribute Texas’ boom to oil rather
than acknowledge the superiority of the
state’s model of greater economic freedom.
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Housing prices are a key component
of differences in the cost of living in major
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